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Abstract

In this paper we examine long-term memory of the
financial time-series by employing the R/S analysis,
the Hurst exponent estimation, and the modified
R/S analysis. The null hypothesis of white-noise is
tested using the NYSE daily indexes from January
1966 to July 1998, and the results show that
long-range dependence exists before the apparent
structural break of the Black Monday in 1987.
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