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Abstract

This paper analyzes how the international callback
services affect on the international telecommunica-
tions market. We present a simple game-theoretic
model to compare the equilibrium outcomes before
and after the arrival of callback operator. We find
that the callback service arises from the inefficiencies
in the national telecommunications market and the
accounting rate system between international tele-
communications carriers. Also, we identify the con-
flicting interests among the governments and carriers,
by examining how the callback service affects the
collection rate, quantities demanded, carrier’s profit

and social welfare of each country.
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